The Complaw Group

FEIEIN & MARASHLIAN, LLC Telephone: (703) 714-1300
1483 Chain Bridge Road Facsimile: (703) 714-1330
Suire 301 E-mail: mail@ Comml awGroup.com

McLean, Virgiaia 22101 Website: www.CommlawGroup.com
. " . Wiiters E-mail Address
%:;E;x;i 31;;? Dial Number jsm@ commlawgroup.com

June 29, 2007

Via Overnight Courer & ¥ lectronic Mail
Email: Brian.Hendricks@fcc.gov

Mr. Brian Hendricks
Investigations and Hearings Division
Enforcement Burean

Federal Communications Commission
c/o NATEK

9300 East Hampton Drive
Gapitol Heights, Maryland 20743

Re:  Compass Global Inc.
FCC File No. EB-06-IH-3060

Dear Mr, Hendricks:

On behalf of Compass Global Inc. (“Compass®), transmitted herewith is its response to the
May 7, 2007 inquiry of the Investigation and Hearings Division of the Federal Commumcations
Commission’s Enforcement Burean, in connection with File No. EB-06-1H-3060.

Inguiries; Documents and Information to be Provided

. . . . t et ice n the
L Identify the year in which the Company first provided Tf:lecommumcauons service in the
United States and, if different, identify the year in which the Company first provided

mnterstate Telecommunications services.

Response: The Commission granted Section 214 authorization to Compass on April 1, 1998. ‘:‘x:‘ei
Attachment 1. The 214 authorization was issued to Forval Inrernational Telecom, Inc. FOE;
changed its name to Compass, Inc. on December 9, 2000, and on February 2, 2001, Compass, Inc.
added Compass Global, Inc. as a fictitious name.

'OOmPaSs bega.ﬁ providing international wholesale telecommunications services shortly after the

mmission’s grant of Section 214 auchorization. Specifically, Compass engaged in refiling th(?
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foreign-billed traffic of foreign telecommunications companics, whereby calls originating from
international points traversed Compass” switch before being terminared in other m.terna.thﬂal Pomts&
Compass began offering wholesale enhanced (“IP-insthe-Middle”) carrier services in of arousy
December 2004 and January 2005.

Compass also provides unaffiliated companies with toll-free access to its PIN accessible pmpmiii
ng card switching platform. Compass provides these companies with plarform access an
switching ‘capabilities for delivery of their private label prepaid calling cards. Compass 'Jshr:}(::
identified as the communications transmission provider and is not gssogated in any way Wit
calling cards produced and sold by customers of its PIN accessible switching platform services.

2. For each year from 2005 1o the present, identify all jurisdictions in which the Oom%any
provided or provides Telecommunications services. For each such jurisdiction, provide ’;
copy of the Company’s certificarion(s) to provide service and identify the typef(s) o
Telecommunications service provided.

Since 2005, Compass’ service offerings can be divided into two broad, distinct categories:

) wholesale “IP-in-the-Middle” services offered to other carriers and Enhanced Service
Providers, and . _ i .

) PIN accessible switching plarform services sold to unaffiliated companies seeking to private
label, distribute or otherwise sell prepaid calling cards.

See Attachment 2, Network Diagram.

. . ' e . « e t o der
" Neither of these services constitures the provisioning of “telecommunications sexvice” un

current laws and regulations. As such, neither service is subject vo market entry requirements at ;l;e
state level. Compass is, therefore, not licensed to provide “telecommunications services™ in any
state,

Under pressure by the Commission and Sprint, and withour first consulting with,

telecommunications counsel, Compass subjected itself to and has 'subsequenﬂy cor_nplied ?Eh tl'rxe
Universal Service Fund program in error. Compass asticipates taking corrective actions to augn s
federal regulatory filings with the current regulatory {ramework applicable to its two distinct services.

3. For cach year from 2005 to the present, identify and provide the Company’s:

a. federal and state income tax returns;
2005 Federal Tax Return and 2005 New Jersey State ‘Tax Rewurn attached hereto. See Attachment
3-A-B. Compass has not filed its 2006 tax returns at this time, but has sought approprate
extensions. See Attachment 3-C.

b. financial statements, audited and unaudited;

2005, 2006 and 2007 YTD financial statements attached hereto. See Attachment 4.

G. total revenue;
2005: $42,404,108
2006: $50,451,238

2007 YID:  $30,791,193
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d.  revenues disaggregated by intrastate” Telecommumications revenues, mtefsta‘fz
Telecommunications revenues, international Telecommunications revenues, an
non-Telecommunications revenue; and

N/A. See Attachment 5-A.

e. . each non-Telecommunications product or service and its associated revenue.

See Atiachment 5-A.

4. For each year from 2005 to the present, idemify all the Company’s carrier—custoxﬁers e,
resellers 1o which the Company provides Telecommunications services). For each carner-
customer idenify:

a. the total amount the Company billed it annually; )

b. the type(s) of Telecommuniications service provided to it by the Company;
c the cartier-customer’s registration or 499 Filer ID number; i
d.  thedare on which the Company confirmed the customer’s registration; an
e the Company’s employee or agent who confirmed such registration,

See Attachment 5-B,

5. Identify and provide copies of all Telecommunications Rfap'ortirfg Worlsheets ‘(PCC g?ngs
499-A ‘and 499-Q) filed with the Universal Service Administrative Company ("USA d)b }:
the Company for each year from 2005 to the present. For each such worksheet requ.u‘;ail % u
not filed by the Company with USAG, indicate the reason(s) the worksheet was :noil_1 }f thm
compliance with Commission regulations and, where applicable, the date on which the
Company late-filed such forms with USAC.

On June 9, 2006, the Commission’s Investigations and Hearings Division (*THD”) ma‘lei.tzz
Section 64.1195 Compliance Surveys addressed to Compass and Forval. See Attachment 6-IHD’S
explained in response to Question 1, Compass and Forval are the same corporate entity. L o
Surveys informed Compass that other camiers with whom Compass exchanges communicatio
traffic had idenrified it as a customer.

: . . : . . . £
As explained in response to Question 2, Compass is neither a provider ngr cus:tomtﬁ;tojs
“telecommunications services,” with the exception of switched toll-free inbound service
mregrated with Compass’ PIN accessible switching platform service.

Following receipt of the IHD’ June 9% letters, Dean Cary, Compass’ founder and pmiz%a%
comrmumicated to THD staff his mistaken belief that the company was exeﬁnpt fmarln 9
Registration and Form 499 reporting requirements because Compass was 2 pure wholesaler” and
did not sell any services to the public. THD rejected this claim.

Concerned by IHD’s position coupled by a request for proof of Filer ID fror_n Sprint, Compass It_gill;
free inbound provider, Mr. Cary retained accounting firm Hinton, Kreditor & Gronroos, L
(“HK.G”) which, prior to retention, proclaimed experience in the area of Form 499 Prepalztiaojt
FKG proceeded to register Compass as an ITSP on September 3, 2006. See Attaclnngnt - P
2006 Form 499-A initial registration (incorrecily reporting 2005 revenue). USAC subsequently
assigned Compass a Filer ID. ‘




HKG proceeded to prepare and file all Form 4995 due during 2006 and 2007. See Attachment 6-C,
499-Qs for 2006; see Attachment 6-D, 499-Qs for 2007; see Attachment 6-E, 499-A for 2007.

Compass 1ok all of the above-described actions without a complete understanding of the law,

regulations and 499 reporting requirements, Compass also took these actions without consulting
with experienced telecommunications counsel.

6. State whether the Company has contributed to the federal Universal Service Fund (“USF").
Yes.

a If the Company has contributed, identify:

i for each month beginning in January of 2006, the amounts invoiced 1o the
Company by the Universal Service Administrative Company (“USAC") and
provide copies of each monthly invoice; .

i for each month beginning in January of 2006, the amount the Company paid
for each invoice and the date on which the Corpany made payment.
Identify the contributing entiry and the 499 Filer ID number under which the |
amounts were paid; - o

iii,  the date(s) on which the invoiced amounts identified in response to mquiry
6.a.1. above were due to be paid;

iv.  the monshs in which the Company remitted less than the total amount due as
indicated on the monthly invoice received from USAG )

V. where applicable, and for each invoice, the réason(s) the Company failed to
remit the entire amount due under that invoice.

See Attachmerit 7.
b.  If the Company has not contributed, state whether the Company has ever claimed an
exemption from contributing and, if so, identify:
L the exempt entity and its registration and 499 Filer ID numbers;
i, the ground(s) for such exemption;
1. the year(s) that such exemption applied; and
iv.  identify any documents that support such claim.

c. Identify the coneribution(s) thar Company owes or owed, excluding any Debt
Collection Improvement Act (“DCIA™) transfers, for each month from January 2005
to the present. '

See Attachment 7.

7. State whether the Company has contributed to the Telephone Relay Sexvice (“TRS”) fund.

a. If the Company has contributed, identify:

L the amounts invoiced to the Company by the National Exchange Carrier
Association (“NECA™) and provide copies of each monthly invoice;
ii. the amounr the Company paid for each invoice and the date on which the

Company made payment. Identify the concributing entity and the 499 Filer
ID number under which the amounts were paid;
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See Attachment 7,
3. State whether the Company has contributed to the North American Numbering Portability
Association (“NANPA”) fund.
Yes.
1f the Company has contributed, identify: ‘
L the amouats invoiced to the Company by the NANPA. Administzator and
provide copies of each monthly invoice; .
ii.  the amount the Company paid for each invoice and the date on which the
Company made payment. Identify the contributing entity and the 499 Filer'
. ID number under which the amounts were paid; ) _ .
i, the date(s) on which the invoiced amounts identified in respouse to mnquiry”
8.a.1. above were due to be paid; :
iv.  the invoices for which the Company remiteed fess than the total amounc dues
and
v, where applicable, and for each invoice, the reason(s) the Company failed 1o
remit the entire amount due under than invoice.
If the Company has not contributed, state whether the Company bas ever claimed an
exemption from contributing and, if so, identify:
i the exempt entity and its registration and 499 Filer ID numbers;
il the ground(s) for such exemption;
iii.  the year(s) that such exemption applied; and
iv.  identify any documents that support such claim.
Identify the contribution(s) that the Company owes or owed, excluding aay DCIA
transfers, for each month from January 2005 to the present.
See Attachment 7. .

il the date(s) on which the invoiced amounts identified in response to inquiry
7.a.1 above were due to be paid;

iv.  the dare(s) on which the Company remitted less than the total amount due as
indicared on the monthly invoice received from NECA; and ]

v.  where applicable, and for each invoice, the reason(s) the Company failed to
remit the entire amount due under thar invoice.

If the Company has not conrributed, state whether the Company has ever claimed an
e?cemgtion from contr@buting and, if so, identify:

i, the exempt entity and its registration and 499 Filer ID numbers;
1L the ground(s) for such exemption;

f.  the year(s) that such exemption applied; and
fv.  identify anydocuments that support such claim.

Identify the contribution(s) that the Company owes or owed, excluding any baa
transfers, for each month from January 2005 1o the present. :

———




9, For each DCIA transfer of debt owed by the Company, identify:

None. Not applicable.

10.  For each month beginning with January of 2006, provide copies of all statements of account
received by the Company from USAGC, and identify:

FR e po gp

the 499 Filer ID number under which the transfer was made; i
the date transferred;

the arnount transferred;

the due date;

the amount paid;

the date paid;

the current balance; and

the date of such balance.

i

a amounts due for each statement of account; i

b.  amounts paid by the Company for each statement of account; !

c any month in ‘which the Company remitted less than the total amount due for that 1

- statement of account; and - . . 4
d. where applicable, the reason(s) the Company failed to remit the entire amount due i
under each statement of account. %
See Attachment 7.

11 State whether the Company has paid annual regulatory fees 1o the Federal Communications
Commission. i
a. If the Company has paid regulatory fees, provide copies of all FCC Forms 159 filed ,

by the Company from January 2005 to the present, and identify:

|

1 the amounts invoiced to the Company for regulatory fees; !
iL the amount paid for each invoice; ) . |
fi,  the paying entityand the FRN under which the amounts were paid; {
wv.”  the dates on which such sums were due to be paid; - - |
v. the dates on which such sums wete due to be paid; !
vi.  any invoice(s) for which the Company remitted less than the total amount |
due; and l

vil.  where applicable, and for each invoice, the reason(s) the Company failed to- 5
remit the entire amount due under than invoice.

1f the Company has not paid regulatory fees, state whether the Company has Egeen
exempt from payment of regulatory fees or has been granted a regulatory fee waiver.
If so, provide a copy of any waiver grant letter, and identify:

i the subject entityand its FRIN;

ii. the ground(s) for exemption or waiver;and

@i, the year(s) that such exemption or waiver applied; and
iv.  identfyanydocuments that support such claim;

Identify the regulatory fees that the Company owes or owed, excluding any DCIA
wransfers, for each year from 2005 to the present. ,

6
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To the best of Compass’ knowledge, it has niot received any FCC regulatory fee invoices or Forms

- 159-W as of this date. This is not unexpected for a company that filed its 499-A initial registration
on Seprember 5, 2006. Form 159-W is generally distibuted to registered companies in July/ August
and is due in late August or early September.

12, Stare whether the Company has charged USF, TRS Fund, NANPA Fund, or federal .

regulatory fees to customers. I so, for each type of Telecommunicarions service provided in
each year from 2005 to the present, identify how rmch revenue was collected by such
charges and how the customer fee charge was calculated for each such category.

Compass has not charged either its wholesale “IP-in-the-Middle” or PIN accessible switching
platform services customers USE, TRS Fund, NANPA Fund, or federal regulavory fees.

Amadditional copy of this letter is enclosed herewith, 1o be date-stamped and returned in the
postage-prepaid envelope provided.

Should there be any questions regarding this matter, kindly contact the undessigned.
~ Respectfully submitted,
Joraithar 4, i
Jonathan S. Marashlian -
cc:  Dean Cary
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Attachment 1

FCC 214 Authorization and Corporate History




FOC INTERNATIONAL BUREAU Fagolot?

INTERNATIONAL BUREAU
FCC SELECTED APPLICATION LISTING BY FILE NUMBER
REPORT WRO07 - Wed Jun 27 £2:48:36 US/Eastern 2007

File Nurber = ITC2141998013000058;

—eee————

DO ey o L Tt b sy
idi M
El;x; Number: ITC-214-19980130-00058 Accepted For Filing PN Dat

Callsign: None g:/t(;;?l 'gI‘gaé{en PN Date:
Streamlined: Y Term Begin Date: None
Environmental Impact: None Term End Date: None
Status: Action Complete Date Filed: 01/30/1998
Red Light: N
Setatus Date: None .
Last Action: Grant of Aunthority Last Action Date: 04/01/1998
Grant Date: 04/01/1998 Bond Date: None
DA #: None Adopted Date: 04/02/1998

Released Date: 04/02/1998

Service Type: Global Facilities-Based/Global Resale
E Service

i e e T
Document Viewing

Site Information .

Other filings related to this application
(Petitions, comments, etc)

Old File Numbey; TTC-98-156

Applicant: ) Contact: None

FORVAL INTERNATIONAL TELECOM,
INC.

71 Burnwood Lane .
UPPER SADDLE RIVER, NJ 07458 USA

Description: Application for authority to operate as a facilities-based c-:arrier in agcordance
with the provisions of Section 63.18(e)(1) of the rules and also to provide service in
accordance with the provisions of Section 63.18(e)(2) of the rules.

o T T T e e e

Pre-Defined Reports

http:/fsvartifoss2.foc.gov/egi-bin/ws.exe/prod/ib/forms/reports/swi03 1b his?q_set=V_SITE... 6/2712007
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C-104@ Rev. TH02 JAN 1 3 0m

]
CERTIFICATE of CHANGE of REGISTERED OEk

&for REGISTERED AGENT b
(For Use by Domestic and Foreign, Profit and Non-projit Corporarions)

New Jersey Division of Revenue ] i

I
6Tk TREASURCR

CORPORATION NAME:
Compass, Inc, (Forval Intermational Telecon, Inc.)
STAYE QF ORIGINAL INCORFORATION:

_ New Jersey

IMPOBTANT ~INCLUDE TNFORMATTON ON BOTH THE PRIOR AND NEW AGENT

PRIOR AGENT NAME: NEW AGENT NAME:
William I, Strasser, Esg.

GOrPOIBEFion Trust ‘Co, Strasser & Associataes, P.C.

PRIOR AGENT STREET ADDRESS NEW AGENT STREET ADDRESS
820 Bear Tavern Road 7 East Ridgewood Avenue
Ty STATE Z® CIryY STATE z1p
Trenton - . NF 08628 Paramus M 07652

i i i i i d ngent ace
The corporation states it the address of its new registered office and flie address of its new registered
identical. Further, theuhanges designated on fhis form were auhorized by resofuion duly adopted by its board of

dircotors or memben,
— ’Q&V( £

{Sigusture of Officer) (Lype)

NOYE -~ This form most be executed by the chairman of the boatd, the president, or the vice president of the
oorporation.

FEES: Change of, Agent Name-$25.00 MAIL TO: NFDivision of Reveare
Changd of Agent Address-$25.00 %O Btox :;3? 08625
Change of Both-$25.00 entan,

Make checks payable to: TREASURER, STATE of NEW JERSEY (O CASH FLEASE)

et
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REGISTRATION OF ALTERNATE NAME FEB 2 2001
(For Ue by Domestie Profit and Foreign Cosporati
(Profit and Nonprofit Corporations) .

i Stale Treasures

Check Appropriate Statufe:
X Titls 144:2:2.1(2)  New Jersep Buginess Corporations Act

Title 15A:2-2.3(b) New Jergey Nonprofit Corporations Act

Mail to; Department of e Treasusy, Division of Revenne, CN-308, Treaton,
N.T. DA625 . . _

Pursuant to the provisions of the appropriaté Stafute, checked above, of the New
Yersey Statures, the undersigned coxporation hereby spplies for the registrafion of
an Alternate Name In New Jersey for a period of five (5) yeers, and for that
purpose submits the follovwing applicalion:

1. Nawie of Carporatiost: COMPASE, INC.

2. Corporation Numbar: 0100731457

3. State of Criginal Incorpoxation: . New Jersey

4. Date of ncorporation: 12/01/98
5. Alternate Name to be veod:  COMPASS GLOBAL, INC,

6.- The Chesagter or Matws of the Particular Business/Activity to bs,
Conducted using the Alternate Namo is:

TOR IDENTIFICATION OF CORPORATE AC’I’IVI’;{"DL'S
7. The Corporation Intends o Use the Altetnate Name in this State.
8. The Corporation has niot previously used the Alteraic Name in this State

in Violation of this Statate, orif it has, the month and year tn which if sorrnenoed
sachpeois; NOT APRLICANLE

Signawre: ——
Name: My, Dean K.Cary
Title: Chairman of the Bomd
Data: T anuary 22, 2001 ' .
arpo 15141
TAOBHOT ' a
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Astachment 2

Network Diagram
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Attachment 3-A

2005 Federal Tax Retum
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rorn 1120 U.S, Cotporation Income '{uax Reﬁ;:rrl—_# % |
o‘*”hﬁ_\‘dheﬂqu For calendar year 2005 or tax year begining ______ =5 : — % |
Bl Reveryts Soraee + See separate Instruetions, _‘ T Emplayer leskicaNaRmum i |
& Ehecklt 993859398 ‘ | |
st i [ Y yseins € Dt et z |
2 Pessonat botdion whe. | |coMPAss, INC. INC 998 i 1
...... | otherwise, |FORMERLY FORVAL INTL TELEPHONE, 1/13/3998 | !
3 Pemumud ssoice corp (| Printor 150 TICE BLVD. - 3RD FLOOR B Tatal assel oo ! i
4;::%#....1:1 rype. WOODCLIFF LAKE, NJ 07671 § 4,016 762 !‘ }
e 443 required
el SR | ] i %
E Checki: (1) [inifial retum ()] [Firetrotum . (D] {Name chonge @] ]Addressﬁfc%f: Te M&A’%‘— ‘ !
’ 12 Guss eovipls arsales, | 42, 404, 108, [hrLess eums Baliovances. | 17" 2 40,444 3§2' ! |
2 Cost of goods sold (Schedule A, line 8 .....cveeeimvieress ''''''' 3 1,959, 1 2: E
3 Gross profit. SUbtrack fine 2 from N 16 ..euseerssorrrresmernresaes e 4 |
3 1 4 Dividends (Schedule G, N6 19)..e.neermmuussmerssesennaeseneneese s sne im0 A 8 . ‘ [
g B MBTESE ... eeieiieeuneirinee i s enrbars e s e T p ! |
O | 6 GrOSSFONES.......oeimscniacnnaaauisrrenensserssaresnnnnsssnssne s s T i4f  —— .
’é 7 CGross royalties. ........... S B 3 |
-8 Capltal gain net income (attach Schedufe D Form 1120)).. ... oo veremeremnsreenn 2700000 9 D—:—-———/—“ .
9 Net gain or (loss) from Form 4797, Part1l, line 17 (aftach Form 4787)..-.cocvemeemreroenet? 070 10 __,..._-—--——'71"6"2"" E
18 Other income (ses instsuctions — atiaeh SEEUIE oo sccvavowsvene-munemresenmenen s ettt s v 11 1'92%16”1{' !
1 _Total lncome, Add fines 3 trough 10, uoomupsreeesrzzans s zzse socen Aniad LERREEESEE 12 260,994- !
12 Camnpensation of officers (SchedWle E, @4} . ...ecvonnrmeememnmnrmeerennn 2?0007 00 .l?..'—'—'—ﬁ-— !
B .| 13 Salaries and wages (ess employment orediS). ... cvvsveene i oeemenemerenrt T 14 "f’fﬁf
E ¢j14 RREPAIS AN TIAINENANCE .+ v cvv v eeneansrrmnmrronssnennsaraarssmrantanaes s f et 2nmnmtiim o E_‘E:j—‘—“" :
2183 i ORI PR LEL L 144,016, [
g N :‘g gadt:ebts .................. e 1; 13_8.L.Z§-GT‘ ‘ |
[ G112 T R Rtk _———-——-“'""L'—-‘—‘ [
}‘ M 17 TaXES. N HOBRSES ... oevueres e eercaansrmeemsnsesnneassannsrn st e nen 0TI PR l: z
0 X] 18 Mterest ... e T | ¥
g '{' 18 Charfteble confributions (see instryctions for 10% limuialion)..-------“"""2'0'; i i
81 202 Depreciation (attach Form 4862 . .--...v-.. UTOUUU U EE’ ' :
§$s b Less depreciation claimed on Schedule A and elsewhare R FeUT ...« -« - LEEE Lm0 ! t
E 0] 21 Deplotion.....ooviioeiiiiiiiiiii e e e T e : !
; 8| 22 Advertising........oooiieennnes O i
8 D} 23 Pension, profit-sharing, et Plans. ....cceeesnnssessssessseneennnsr eI l
& D} 24 Employee benefit programs...-e...eene Y : |
A g 25 Domestic production aclivities deduction (attach Form BHIBY ..ovvevvvaeenrrror gt ot L e ; |
T 26 Olher deductions (aHach SHEQUE). . o veeewensanmasanonunnnnnmsnenm et e s BRI
9 | 27 Total deductions. Add lines 12 through 26.......-«-- P TRET s L |
8 5128 Taralle incomo hefore net operating loss deduction and spectal deduotions. Subtraot tine 27 froms oz - |
29 Less: a Netoperating loss deduction {see instructions). . ...~ -0 See.8t..2. ‘2_% :
. b Special deductions (Schedule G, line 20). .. .. e eieeessssseis 29 !
T | 30 Taxahle Income. Subkract line 29c from line 28 (see | l :
. Q 31 Taotaltax (Schedule J, iNe 111 -ceveienriniaramecammonmasesenes | 5
22 Payments: * ZUEHRT Ra i
a b 2005 estimated tax payments...... 32h ¢
o e Less 2005 refund appiled for on Form 4466. . | 32¢] i
P e Tax deposited with Form 7004, ... .vvveearmeeremnnrnammsmmmmerenes ;
A f croaite: O 530 @R e . |
¥ | 28 Estimated tax penalty (see instriictions), Cheek if Form 2220 Is attached . ... .- e .
E | 84 Taxdue. if line 32g is smalier than the fotal of lines 31 and 33, enter amount °“’: DRIl e ee e et
¥ 85 Overpayment. If line 32g is larger han the total of lines 31 and 33, enler amount overp R cfunded >
i . s estimated dax .. ... . Eost o my FIENads 1o |
o S T R R S ot D D BB Pt L e |
Here b ! X y I ) /29 20d 7 > = |
Sianature of officer ’ T Date o = Preparers SSNg:anN
5 & i self- _’_‘__‘______4_,_,/
b SRS el e cp R | Upatlo7 S MIZRO0D rpomrg ™ |
Preparer's [Fmmsfeme - Robert J. lpacane CPA - oAb SEHA %
Use Only (S350 » "9 NoLth Bevermyok Road ____ _ ——————ppem. (973) 335 75:,5(2005) 5
St Take Diawatha, N 07034-2514 i T2l Form 112 i
BAA For Privacy Act and Paperwork Reduction Act Notice, see sepatate instructions. i
|
|
I
1




i
i
o
: i i
P
' P
OHB bo. 1545012 P
+ eturn |
U.S. Corporation Income Tax R 5 ‘
';f;;“m!m‘!, %.9% For calendar year 2005 or tax year beginning , 2005,endlng ___ ' 200 :
Tnlemnat Rovenue Senvice + See separate instruclions, B Employer ideatification fumber |
A Checkilz - 98
T St o 22-35593 ‘ |
2 ﬁsﬂamﬁr”‘ Ul use ms COMPASS, INC € Saeerpated '
ng -
SEBRAY. . [ Bk ice, |FORMERLY FORVAL INTL TELEPHONE, INC 1/13/1998__
3 Persona} sarvica corp printor 150 TICE BIVD. ~ 3RD FLOOR D Tolal assets ¢ 162
(seeinstractionsy . . . D type. WOODCLIFF 1AKE, NJ 07677 4 4,016 =
4 ?mgg('a cequired pes
—{alloch Seh in-5)_, .. ass change T N
E Checkit_(1y| [inital reom (3] [Fimglretums (Y] [Name change (4] <o 7] 1e| 42,404 1?12 |
12 Gross recelpls orsales | 42, 404,108, [ less remnu&alluwances.-‘————‘—_l‘_’ .......... 2 40,444'362' ;
2 Cost of goods sold (Schedule A, fINe B).c.eovvereeverimnnernaenaemrrrerersasrsr®? __'_L,_g_@_:_,..-—- !
3 Gross profit. Sublract line 2 rom fine T8........oomvmerienrmrmnrersseree s i | — |
1 4 Dividends (Schedule C, [INe 19).....overinerennionrerienammrnaeesmmermmremestess - :
g B oInterest....oviiiiiiiiiie e eaane e
O 6 Grossrents................. e ,
'é" 7 GroSSFOYaMlies. .......uuiiiuinne e s I B ‘
8 Capital gain net Income (attach Schedule D (Form 1120)).....o-oeveeererserrsne 2200070 sl — g
8 Net gain or (joss) from Form 4797, Part 1], line 17 (altach Form 4797).. e 10 -—-——-"'W .
10 Otier incoms fse2 nstuntons — aftach U)o vcocennanreshee st w11 l,gsﬁm—: ¥
11 Total Incosme. Add Hines 3 through 10. ......ove - ................ —1—2—*~—"“-"3"€6!’9f'94# .
12 Compensalion of officers (SCReAUIR E, Mg 4) v v sesnorosinsserentssne st 00T 13 3 131. 5
D .} 13 Salarles and wages (less employment credits) .. .. ... vounieeremnermeser T 14 N VIR :
E 8 14 Repalrs and malntenance . .......ooveeeeeonines: e 144, 016. :
g L Bad debts. ... 708, 430« ;
T i '
11 0. !
0 } R P L4 !
g T| 19 Charltable contributlons (see instnuctions for 10% limitation) ... cooocaenerse 2 na 24,727 e 24,121. ;
8 202 Depreclation (atlach FOrm 4562} . ... coviiemaeaemncarencenraaaenrers EH 20 ¢ ; . :
g£s bless depreciation clalmed on Schedule A and efsewhere on retm. ... ... L= 8l 21 ! |
E 21 3 1
g ’ 22 ADVerliSINg. . ... oee it Tt : i
E g 23 Pension, profit-sharing, etc, Plans. .. ....cvveiveriiriiaerereraamra et _______________ !, \
;‘t' 3 24 Employee hensfit programs .. . c.oveuienreoennnesnersemnerasne st sn TN i ;
U £¢ 25 Domestic production activitles deduction (attach Form BI03)..rnani it |
i .z 26 Qther deduntions (ablach SHEIUIE) ..+ vssvvvnssrsrrennsnnsmnseesmennansees . |
o g 27 Total deductions, Add lines 12 thraugh 26 : : e 3 i
¥ Sl 28 Tonehle income befors et operating loss dedustion and special deductions. Sutgg:ct lg% 27 Qf:om ll;ge;l. . 0§ : i |
29 Less: a Netoperating toss deduction (see instrustions) <. ........... SEE..ST.%. 295 i i
h Spedcial deductions (Schedule C, N6 20, .o ieevrcnzceeanezzs “ | | l
T.] 30 Taxable income. Sublract line 29¢ from line 28 (see nstructionss if Sch G, 2 5
§ 31 Totaltax (Schedule J, fine 11)...........
32 Paymems: 2IDROSIRMEN E
ﬁ B 2005 estimated tax payments. .. ...
D c Less 2003 refund applied for an Form 4466. . i
e e Tax deposited with Form 7004, . .c..oveivenaven e cannonmereemees i l
A f creits DV ERTD —e—ee T ' ‘
:,l 33 Estimated tax penalty (see instructions). Check If Form 2220 is altached. .. t . -\-v; d. ................. i
E | 3¢ Taxdue Ifline 320 is smaller than the totel of lines 31 and 33, enter amount @ t ox;a.r;)'ald ............. {
-"‘- 35 Overpayment. If line 32 Is Yarger than the total of lines 31 and 33. enter amoun Refunded = | 86 T LTI |
S | 36 Enter dmount of line 35 you wank Credited to 2005 eslimated tax. . . .. .. .-~ ot Testol My RIORIedae | e dge IMBY Tt tne prepar .
SN | R B T e D e earer (bver R S T o malon ol which peeparer 135 anY {retoem. ;m;; &eeum }
=gk e » an } —-__.’__________.--——-'—— ;
Here > Siginature of officer Date = i Frepatars SSH of PTIN . j
° chech itzell- FALRGO000LET
Paid Scfwe b ROBERT J. IRACANE - el N 22-26695L8
Preparet’s [Fmslame ROBERT J. IRACANE 7554
Use Only |S¢5i5den, » O NORTE BEVERWYCK ROAD enope o, (973) 335 =57 0005
gdemand " TART HIAWATHA, NJ 07034-2514 _ P Form 1
BAA For Privacy Act and Paperwork Reduction Act Notice, see separate Instructions.




Form 1120
Lustrat A,

(2005 COMPASS, INC. 23~3559398
Cost of Goods Sold (ses instructions

T Inventory at Beginning 0f YEar . ... ...eoovrceneenesronsnmrsnramsasmassssonsess

2 PUChases..........cceoeeenens. Ceersiaeen

8 Costof labor.......coeeiniieeeriieeeennns

4 Additional Seclion 2634 casts (atiach schedale). - .. .- ... .-

5 Other costs (attach schedule). ......... eeieaeenas

6 Total, Add iNes 1 BGUGHS. ... euenrserenonsennnsmasenasnsroenenanssnsstasstmt e nomr ot

7 Inventory at end of year........... TP P PP P e

8 Cost of goods sold. Subtract line 7 from line 6. Enler here and on page 1. line 2

92 Check all methods used for valuing closing inventory:
® Cost
G | [Lower of cost or market s R Lot
ity || Other (Specify method sed and attach explanation) .. ... U T s > B

b Check if there was 3 writedown 0f SUBTIOFMAl GOOHS. -« -« v everasensrnmrnssnerssssest 20070 -

attach Form 970} ... -oooopmet70
closing inventory

€ Check if the LIFQ Inventory method was adopted ihis tax year for any goods (If checked,

dif the LIFQ inventory method was used for this tax year, enter percentage (or amounls).o_f. .......
COMPULEd UNAET LIFO . .. e v oo ieier e rnarotnmssraanrasmnnosebanenes oeroseses? T
e if praperty Is produced or acquired far resale, do {he rules of section 263A apply fo the corporaly

i d
f Was there any change in determining quantities, cost, or valuations between opemn.g'?_lf‘- o ieeeessangesrrospraiiiat
clpsing inventory? If 'Yes,' atiach explanation . oeoozeesezrees sensessenszsiies .-

e 2 : ords
6 Dividends and Special Deductions (a) Dlviden
) (see instructions) P received

[Tves fiMo.

12t deductions
(b) Percentage @ spaza)x(b) L

Dividerids from less-than-20%-owned domestic carporations (other 70
than debt-financed StOO). ... xveeeveseeecceimmrramrsnessammsnss b

2 Dividends from 20%-or-more-owned domestic corporations {other o ‘ 80

than debt-finenced stock)......... e iraeans eenranmaeins ————EEE INGIR.
23 Dividends on debtfinenced stack of domestic and forelgn corporations seieeeneee
4 Dividends an certain prefersed stock of fess-than-20%-owned publle ulllities . ......-
5 Dividends on certain preferrad stock of 20%-or-more-owned pubilic ulilitles... ...
6
7
8

Dividentds from less-than-20%-owiied foreign corparations and certain FSCS ...

Dividends fram 20%-or-more-owned fereign corporations and certain FSCs ... ..o

Oividends from wholly owned foretgn subsldiaries........c.ccoeove- - S SRR
9 Total. Add lines 1 through 8. See Instructions for limitation. ........-

10 Dividends from domestic corporations recelvéd by a small business invesiment
company operating under the Small Business lovestment Actof 1958..........

11 Dividends from affifiated group members and certain FSCs. ... oo
12 Dividends from controlled foreign corporations (attach Farm B895). ..
73 Dividends from fareign corporatiens not Included on lines 3, 6, 7,8, 1h,or12. ... ..
14 Income from controfled foreign corparations under subpart  (otach Forni(s} 6471, ...
15  Foreign dividend gross-UD. ..r v eersrmrecaessses e SPU
16 1G-DISG and former DISC dividends not included on fines 1, 2,013 . oo cvevnene-e
17 Otherdividends.........covvennn e eieeoeuemaraan s ananans i
18 Deduction for dividends pald on certzin preferred stock of puhtic utilifies. . .. .. ... - |58 2
“Tolal dividends. Add lines 1 througl 17, Enter here and on page 1, tine &

nectal deduclions. Add lines 8, 10, 11, 12, and 18, Enter here and on p

‘ : 1, Moe 1 $500,000 or more.
e ompensation of Officers (see Inskuctions for page 1, 12) ouah 10 o page 1) are ’ -
— : 1al receipts (fine 1a plus lines e
Note: Complefe Schedule E only ’:bl; a R ﬂc) Percent of Percent of corporation slogk owned égmpensatlon ;
' 2 me devoted T
Name (of officer Soeial sectrity aumtber I aess @ c%mmo%n%
9 a 52
D CARY L71-58-6010 100 5 s
5 %
% %
Z %
2 Totel meensahonofofﬁcers ............
3  Compensatlon of ofiicers claimed on Schiedule A and elsewhere or [E111 0 TN .......................
4 Sublract line 3 from line 2, Enter the result here and onpage T fine 12, oo ansece

Form 1128 (2009

cpPCAGIL 121205

—




paed
COMPASS, INC.  22-3559398 '

EAIEE T | Tax Computation (see instuctions) ]
1 Check if the corporation is a wiember of 2 confrolled QrouP. ... cveveerereememee P

Important: Members of a controlled group, see Instructions. ) .
2a {Fthe box on Yine ¥ is checked, enter the corparation's share of the $50,000, §25,000, & $9,925,000 tasabls income brackels Gn thal o

o3 @ 4 @8 -
b Enter the corporation's share-of: (1) Additional 5% Lax {nol mare than TR ED PR é:__________,_____,__,.
(2) Additional 3% tax (nat more than $100,000). ... enne 5 — |
3 Income tax. Check if a quafified personat service corparatian . D 2 —4‘_*‘—-_-0-’
(SE INSHUCHONSY . . . +.vv e e sesesseseeseensesunnesanene i rmnmenn s sanm st et mn s 20

4 Alternative minimum tax (attach Form 4626). .
5 Addlines3and 4........ oooverereraeaeiienns
6 Fareign tax credit (attach Form (V18). .. c.o..-..
b Possessions tax credit (attach Fasm 5738)..........- rrneseceearenate -
& Credits from: [] Form 8834 D Form8307, Mne23......cceee-e-nt -
d General buslniess credit. Check box(es) and indlcate which forms are attached.
Form 3800 | JForm(s) (specity). ™_ __ __ [
€ Credit for prior year minimum tax (attach Form 8827).......ccvr sevvememeisess
f Bond credits fram: [:] Farm 8860 D Form 8912.. ]
7 Total credits. Add lines 6a though 6f.... ... PP, P R -
B SUBLEC lINe 7 TrOM HME 5.\ veecvreesneeneeerenannnaoneose sesomanarssssomsinss AP
8 Personal holding company tax (attach Schedule PH QM 11201 .. covvn +erresssensmssrsesst2imm s =
18 Other laxes. Form 4255 Form 8611 Form 8697
Check if from: Form 8866 BFcrm 8a02 Hother (alt schedule) ........ I
11_Tatal tax. Add fines 8 through 10. Enter here and page 1, fine 3L, oeocesegreensnpess oot i bl intss

SEHEAGIE R Other Mformation (ses Instiuctions)
T Check accounting method:

x year, did ane forelgn person
2 S:Sh b [X] Accrual Al 7 g\& gn% [}_lenéﬁydg;l{:gdllg%&' g‘;"?&fi‘;ﬁﬁé Egi*; i;‘gﬁ
o st S BT~ ! ) g r of all classes of S0 x
2 Seg the Instructions and enter the: SHE :%ttl;‘ﬁg kv;v \elot% or (8 thg total value.of. allclasseso ..... )
aBusiness activity code no. > 517000 _ <tock of the corporation?. . .. - oo = -
bBusiness activity » TELECOMMUNICATION _ e rea entort (s) Percentage OWRes. - - B
cProduct or service >~ TELECOMMUNICATION  _ ey ™ e e ~

3 At the end of the lax year, did the corgoration wvmn,
directly or indirectly, 50% or more of the voling stock

¢ The corporation may have fo flle Form 547 Us.
of a domestic corparation? (For rules of attdbution,

i Murn of @ 2% Forelgn-Gwned L.
Eg?ggraaﬂ%':u‘?; a Forelgn Corporation Engaged in

sfet:_( SECHON 267(C))e s ovivii e a e o U's, Trade or Business. Enter number of -
If 'Yes," attach a schedule showing: (a) name e PPN eeeireee P
and employer identification aumber €MD, (B) Forms 5472 altache!

percentags owned, and (@) taxable Incomme or
c(:lgss) I:qf«:u'ef NOA_ and special deductions of ls;;lch
yom_c%r‘_gpgga gr,_t e tax year ending with or within

8 Check this box if the comaratlon issu?d publlicly offerid
debt Instruments with original issue du:czﬁz Form ‘8.281,
rnoration may have 10 1e,
ﬁf&?nma‘ﬁgﬁtﬁgtﬁ?n‘%gr Publicly Offered Criginat Issue
Discount Instruments. .
9 Enter the amount of tax-exeript interest received of
accrued durlng the tax yeak. .-
10 Enter the number of shareh
i 100 or fewen). -.-- crasneneramer eens g
S 11 l(f the corporation has an NOL fnrhlhekt:); r)t;ear and is o
iod, check here......-»-
ta forego the carryback pertod, - by

i onsofidated seturn, e
%[e“n‘liwcggyo ?é::uu‘l]algoi;‘l‘éngeglﬁan 1.1502-21 (b)) must be attached or

election wilil not be valid. .
¢ fax years
vallzble NOL eareyover from prio
[(-:Dnct:e;;l:l?eaduce it by any deductlon on line 292.. ‘

4 s the corporation a subsidiary In an afflliated group
or a parent-subslidiary controlled group?. .. ............

if *Yes,' enter name and EIN of the parent corporation

5 ATTRe antl of the Tox year, did any ndvidual, part-
nership, corporation, estate or trust own, direclly or
idirectly, 50% or more of the cotporation's volln
stock? (For rules of attribulion, see section 267(c}.) - ...
If *Yes,' attach a schedule showing bame and
identifying number. (Do not incliude any information
already entered in 4 abave.) '
Enter % owned > 100,%

SEL STATEMENT 3

6 During this tax year, did the corporation pay dividends v 8 Z.8 25 ,__6'§;._ . s lines &
{other than stock dividends and distributions in — e B e Total receipts (Hne 1ap scets
exchange for stockd) in excess of the carporation’s Ave the CarmOrZ ar and lis total 2

1) for the tax yeal &8, 0o ™ ..
current and accumulated earnings and profits? (See g‘{f#gg,:r? of the Bax 3ear {ess than $260,0007. - - -

. o
SECHONS 301 BN 316 e eesnearrenessnsnrssesss is ot required to complete, %
I “Yes. if Yes,' the corporation i & 4, inslead, enter the
o et e e G Rt n s |
I this Is a consofidated relun, answer here for the o distributions (other than cash) ma ' 3
parent comaration and an Form 851, Affiliatiors property - & T e
Schedule, for each subsidiary. tax year. ity or U.S. possession: jt may

. . it in a foreig
Note {f the corporation, at any lime during the tax year, had assets or operaled a business 'n ¥ Sche
required to attuch Schadule {Form 1120?, Fare!gnyOperat(ons of U.S. Corporations, to this relum. 5ee

BAA CPCAOZBAL 10117105

o e

RS TP




Form1120 (2005 COMPASS, INC.
Note: The

22~3559398 - K 1= answered “Yes.'
ralion is nat required to complete Schedules L, M-1 and M-21f Question 13 on Schedule End of tax year

hegules L, M- and M-2if Question 23 00 =22
Balance Sheets per Books Beginning of tax year )
Posets @ 8 - 90
T Ca5 oo, L0 AL s 5.
2aTrade notes and accounts receivable.. .. .. . . 2, 119, 167. L eg 67 : 2. 142' g
bless alfowance for bad debts .............. 2,133 761,
3 IWentories. ... ...oveieet e .
4 US. government obligations. . ........c...... i
5 Tax-exempt securities (see instructions). ... .. " ____—-W
B Other current assets (attach schedute) .. SEE .ST. 4. -——--——"—""“_'"
7 Loans to shareholders...........oeeeennens. - e
& Mortgage and real estate [08nS.............. ) S——— e
‘9 Other Investments (atlach schedule) ) T
10a Bulldings and other depreclable assets .. .. .. 333,631.1 - ~wUA 8 ‘is" i
b Less accumulated depreciation. ............. 165,545, ;],';wf;;‘ Al
1aDepletable aSsets. ... oo oot eeeeraannns ST
bless accumulated deplefion .. ......
12 Lend {net of any amortization} ... .....
13a Intangible assets (amortizable only) . ... ..
bless accumutated amoartization. ............. -
T4 Other assets (attach schedule) . .. ... SEE.ST. 5. ~
15 Total assels........coeevnnenss eeseasiaas o - &GJQ&Q%Q I
Liabilities and Sharsholders* Equity &5":'-’”.1%"”"553“*@ 75 |
16 Accounts Payable, .....ve e vseeacesanans ————-‘———9”—5
17 Morigages, notes, bonds payable In less than 1 year. ... . \ : 519,8

SRR e |
5‘"r"?"}i'fz’féf%tféu,ooo.

19 Loans from sharehalders......ccoeevvne -.n
20 Mortgages, notes, bonds payable in 1 year or more. .« . .. 45,7
21 Other liahilities (aktach schedule). . . . . SEE..ST. 7. fwf
22 Capltal stock: 2 Preferred stock............

b Common stock........-... -
23 Additional paid.in capltal ..........ocoieieen B
24 Retained eamings — Approp G SEH) . o+ vaennens 5

25 Retalned earnings — Unappropriated
25 Adjmnt to sharebolders’ equily (AR SNy « s evovrvonnnes
27 Less cost of treasury stock ........... e

2 Federal income tax perbooks. .... . ......

; 2 L 5,920, 509.
28 Total liabifities and shareholders’ eguity...... B S - furn (se
Recongiliation of Income (Loss zg BSOSO';(S W;“’: ‘;‘x"::og d%: books this year ot
1 Netincome (loss) perbooks..........oeeee . -1 : n

5,192,042 .1
2 5

included on this return (itemnize):

3 Excess of capitel losses over caplial gains... n

- 4 Income subject to tax not recorded on books
this year (:ltemiz_'e): ,

5 Expenses recorded on books this year not
deducted on this return Gtemize):

aDepreciation . ....... $ 1128 1%

b Gharlteble contributons. . § _ |
¢ Travel & entertainment . . $ 3,811,

Toxcxdmptinterest B_ 2 e =

8“ Fe&iéﬁas?[ m-i; veturn not cﬁargv:d .
agalnst book income thls year (itemize):

a Depreciation . $_ e ———

Iy charitable contriuns S_ e

20,837,
-124,620,

b Stoek :
"6 Other decreases (temlze): -

s — o
et i

T“Zcﬁﬁnw Gand Bu.ceenemenarerm T

i s At e W s i s e s s e e et o e o e A P

ZE 368,399.| 8 Bilaneatend ofyear fine 4 fess fine 7
L

CPCADZ3AL 1017005

4, 01'6_' T
e
g2 5, 6" 2

27041' .

59,121

3,475

D
[d

71,509




OMB No, 15450172

rom4562 Denreciation and Amortization 005
g or a2t (Including Information on Listed Property) m%m |
iy _ Sequencebo. BT

evenue Service > Sec separate instructions, > Aftach to your tax feturm. Werdtying numbet
Name) shown on velom  COMPASS, LNC. 223559398
FORMERLY FORVAL TNTL TELEPHONE, INC. '
Business or aclivity To which tes fonm relates
FORM' 1120
ALY . | Election To Expense Gerlain Property Under Section 179

- Note: If you have any listed property, complele Part.V before you complete Part L. 5105, 000
1 Maximum amount. See the instructions for a higher limit for certain DUSHIESSES « < v eesmamssurmsmrmmsm oo t"" 'l 50,45 7.
2 Totat cost of section 172 property placed in service {sce INSIUCHONS) - ovmcmervmmmorarasans sremrm st . n 5130 300

4 Reduetion in limitation. Subtract line 2 fram line 2. If zero or less, enter .0-
5 Doltar fimitation for tax ?'ear. Subtrack line 4 fram line 1. If zero or less, ent

—_sebarately, §88 INSWUCHIONS. . . o.. ..oz coznueermczcoesssoroserzazzezreniazzazstenisdis
: {20 of preperty {b) Cost (bysiness uss only)
7 Usted property. Enter the amount from N8 29 ... .cveveveeer sernmsmrenesmssss e Lt ] ‘
8 Totaf elected cast of section 173 property. Add amounts in column {c). fines 6 and y AT TN [ 8]
9 Tentative deduction. Enter e smraller Of e 5 or B Bue..ee.cn.eenaenranremsemsssnsmseseesn i imm0" n = T
10 Carryover of disallowad deduction from line 13 of your 2004 Form 4562 .....veomeer corsioeonet . o | :
. zero) or fine 5 (see instrs) .. - m oy

71 Business income limitation, Enter the smalfer of business income (ot fess than 4 m IRERLE

12 Section 179 expense deduclion. Add fines 9 and 10, but do not enter mare fhan line 1:’ .................. 6 oot m@; o
.. 4 <

13__Carryover of disaliowed deduction to 2006, Add lines 9 and 10, less line 32, ...z IEI_

Note: tuse Part il or Part il below for listed property. Instead, use Part 1’4 :
il reciation (Do ot Include listed

h a lahg praduction period, and qualified Mew York

14 Speciat ali fi in ai } it see instrs).... .
DRl Sl e ol Pk R L By €58
15 Property subject to scetion 168(H(1) @ECIOML .. .eeeve.vasnrerssesernmssnnsssresmemsmres??? ™ prians -
16 Other depreclation (Including ACRS). .. ..... e eeeaveseessieesssseecsriazsarsnzazzszoentiaiaits
[MW%CRS Depreciation (Do not includs listed property.) (See Instructions)
. Section A
17 MACRS deductions for assets placed In service In tax years beginning before 2005......-..- e el
18 if you are electing 1o group any assels placed in service during the tax year itito one or mare gene. A . Rl et
asset accounts, check here, ... .. saszeces TR - Goneh -lll;e veciation Systemt
Section B — Assels Placed in Service Mﬂﬁ@ﬁﬁx Y;_-;.;;Jsln Lt Getz:;‘a ] © (g).?e?umcuc;?\“m
. depreclstio .
Clasiﬁmﬁg?r)or wnoperty (‘;}e'h:u;}gl::; ¢ %L)B?:es;;nf:\rlﬁeent w: Rumvsw period Copvenfion Hethod
-In service anly — see instrucions) : e r 591
19a 3-year property.......... S - 00DB =
b 5-year property. . ... Ceies N g SN 20,453, 5 | HY 2 .
¢ 7-year propetty, ......... Sl
d 10-year properly......... el —"
e 15-year properly......... Gt g:sgﬁﬁ ‘
£ 20-vear property. ........ e —| S/L
a 25-vear property. ........ 51{?:%"{ L {’?‘izz‘j 25 yrs A S/L
h Residential rentat : 21.5 yrs ik S/L
. properly......... ..., 27.5 yrs bt S/L
i Nonresidential real 39 yrs M - S/L__:
property ....coaeiaaaon. 1M stem
) Acsets Placed in Service During 2005 Tax Yeat Using the
202 Class life. e o .
Bi2year. . ..vcieaena,,. z e 12 yrs
< 40-year 40 yIs
umm‘ary (see instructions)
21 Uisted property. Enter amount from Ine28. ... ..coiaeriversneananeer eseevneseteerest
22 “Total, Add amounts fram line 12, fines 14 trough 17, ines 19 20 In ol (g} and fine 21, Enterfesoondon
the appropriate tires of your return, Partnerships and $ comporaliohs — see instructions o apoeneenee peesirzs :
23 For assets shown above and placed in service during the curent year, enter SN
the portion of the Lasls aHttbtRable 10 Seoion 263A COSIS- ..o .- eeessrsaiistets 2 4562 (2009) ®SV 1
FOIZSIZL 12129105 Form

BAA For Paperwork Reduction Act Notice, see separate instructions.
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22-3559398 Page 2 |
ceralp computers, and property used for

Form 4552 (3005) (Rev 1-2006 COMPASS, INC.

Listed Propetly (nclude austomoblles, certaln olher vehicles, cellular telephones. .
entertainment, cecreation, or amusement. complete onty 24a, 240

. ting Jease expense,
Notes For any vehicle for which you are using the standard mileage rate or deduc
columns (a) through (c) of Sectfon A, all oggecrmn B, and Section C if applicable. Tp— p——

Section & ~ Depreciation and Other Information (Caution: See e insiructions for limi Klves | |Ne

(5 deﬂ&“ﬂiuﬂ\z.--...
242 D0 you have evidenea to sypport the business/investment use elaimed? ... ooz -« X Yes Ne 2.4(; If Yes,'is the (;v)l &
@ ()] ©) ()] (e) hod! Deprecialion
" Eos/ is for dopyedialion | Resovery e dedyction
R U e R e e
use
pergeniate o7 60 Zone

25 Special allowance for certain aiverat, certain property wilh 2 ong preduction period, and qualifed ew York Likerty
proerty placed In service dufing B year gg_ Rkt ot L 0% n 3 Qulfied bsines use (s SOOI, . -2 22

26 Properiy used more than 50% in = gualified business use: > 00DRHY 1,.775.

JLUTOMOBTTE - | /15700 | 100.0 46,110.]  46,110.1 5.0 5550
AUTGMOBITE | 1/03/03 | 100.0 S5 165.|  27,509.] 5.0 |200DBHY :
27 _Property used 50% or less in a qualified business use: ) 4_1__;_...._.

28 Add amounts in column (), lines 25 through 27. Enter here and on line 21, page1.....

28 _Add amounts in column (), fine 26. Enlerhere sndonfine 7, page 1. . co.o0 o n 'r": ‘I;S """""

Seclion B — Information an Use of Vehic 1f you provid

- ' ed person. If you

Commplete {hls section for vehicles used by a sole praprlstor, partner, or ofher ‘mere than 5%’ °;’,’:;;;,,’,;e'at "
{0 your employees, first answer the questions in Seation C o see if you meet an exceplion 1o

ed vehicles

\His section for those vehlcles. .

e} (

o i e " Vehicie Vehicle 6
B

| vehicied |

30 Total buslhessfinvestment mlles driven Veticle 2 vehicle 3
doring the véar (do not nciude yehicle 1 Vehicl :
commuting miles). .........oooienieiiinn - -

_-__‘.-‘—'——.’_- !
e
Totat commuting miles driven during the year .. . .« e

31
32 Total other personal (noncommuting)
33

miles difven. . ... iieiree it e

Total miles driven during the year. Add
lines 30 through 32 ... ... .......coouee

No Yes Na Yes o

Yes | No Yes| No | Yes | Mo Yes

@

Was the vehicle available for personal use
during off-duty houts?. ,.....cocvierorvinen
35 Was the vehicle used primerily by a more .
than 5% owner or related person?....... ... ‘
36 Eég\:lh‘er ve!}lcle available for
NI USET. o vruriensnessainsarsanar - T s
Section G — Questlons far Employets Who Provide Vehicles forUse by Their Employ

sed by employees W
Answer these questions to determiiie if you meet an exceplion to completing Seefion B o vehlcles used bY
% owners or related persons (see Instructions), -

ho are not more'than

37 Do you mainain a written policy statement that probibits all personal use of

DY YOUP BIMPIOYEES?, ..\ eeneunsanesacecemonsnmannsroansssescasnseesssss e

i i icles, except commuaing, .

38 Do you maintain a written policy statement that prohiblts personal use of yehicles, gt AR
. employees? See the lnstru%ﬁm%ls tor velicles used by corporate officers, directors, or 1% or

Do you treat ajl use of vehicles by employees as personal USET vevnr wnamnrarsmenmmaenre

39
40 Do yau provide mote than five vehicles to your employess, oblalh Information
vehicles, and retain the information received?. .......oovrenrsremrmemees - ) o o UeIONS). 1o .
41 Do you meet the requirenients concerning qualified automobile demonstration %s?-r %he - overad VEhicles.
‘Note: If your answer to 37, 38, 38, 40, or 41 is 'Yes,’ do not camplete Section B 10

SRS Atnortization s
@) ' &) © Amop e
Description of cosis pate ab::‘(sorn“i;zaﬁun ”2;’“”33?,‘@“

42 _Amortizalion of costs that hegins during your 2005 tax year (see instructions):

43 Amortization of costs that began before youur 2005 taX Yar, ... .coxeeeeressrrmrsemttosts

44 Total, Add armounts in column (- See Inshuctions for where to yeport.. .. -carses: .
FDIZ0BI2L. 12/29/05
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Form 8 ' : i i ‘ML |
827 Credit for Prior Year Minimum Tax — Corporations
m‘pa‘"]‘em of e Treas 20 05 .
Inlemz asuy
Revenue Service ] » Attach to the corparation’s tax retum.
COuPASS "I By anfson it
ORMERLY FORVAL TNTI TELEPHONE, INC 22-3559398
1 A i
fernative micmum tox (AMT) for 2004, Enter ihe amount from fine 14 of the 2004 Form 4626 ......----= 1y
2 Mi .
X inimum tax credit carryforvard from 2004. Enter the amourtt from line 3 of the 2004 Form 8827, ...coveenee ._L.___———z—s-"gg'q"
. Enter the total of any 2004 i |
Cplr ottt of any 200t urallowed soncenentona s o it ond 200 et WPV | 3
B A IINES 1,2, B0 3. 12 nvren e eeee s es e eaesaeae s e rm e s e sy snm s am s T T 4 ———'——""2'2'5}-92;
‘ 5 . .
? Enter the corparation's 2005 regular income tax liablilty minus allowable tax credils (see instructions).. .- ----
6 Is B .
. ;‘;Z cgmoratlon a ‘small corporation® exempt from the AMT for 2005 (see instructions)?
o .Go nter 25% of the excess of line 5 over $25,000. If line 5 Ts $25,000 or less, enter -0~
. Complete Form 4626 for 2005 and enter {he tentative minimum tax from line 12, eereieanrenmrnmnetie
7 Subtract line 6 from line 5. If zero or less, enter ... vesmseenes RN i
8 Minimum tak credit. E }
nter the smalfer of line 4 or line 7 here and an Farm 1 120,
Scehggl%g r':’a'tilng%ehe?:l or the appropriate line of the corporaﬂog's incomeg tax return. i
. B corporaion tad 3 pos-15B6 owership cange o fas reSCQUSION XSS . e 5 Ot
o s TS oo ceees :
i ot oo 206, Suiet e 8 o s & ey 0 oor] 38 L, Dol 2 25,300
Form 8827 (2005)

B .
AA For Paperwork Reduction Act Notice, see separate instructions.
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2005 FEDERAL STATEMENTS
FORMERLY Fglg\%f\l?l?r’l. TELEPHON;, NG

STATEMENT 1
FORM 1120, LINE 26
OTHER BEDUCTIONS

AUTO AND TRUCK.......oienivereeievnsvmnenanns aneaeees
BANK CHARGES. ..o oneneieen eeieramsmeecnennnenes
COMMISSTONS. .. .ooeoroveee e
CONFERENCE ..o oo seoavenaessmemnine mameennnes
CONTRACTED LABOR ....vveveerenenneennieaessaesnsennnersn
EMPLOYMENT AGENCY FEE............ I
INSURBNCE. .......o.iuocees oo oiseressesns s sesnss et 0 O
INTERNEL oo oo oo
VEGAL AND PROFESSTONAL .......oorosevessssscrrne st riore 0 T
MEALS AND ENTERTATNMENT......... ... USSP
MISCELLBNEOUS. . ...ouuenevnoesnsssensaesancensamnnnsnes

OFFICE EXPENSE.............o....
PAYROLL SERVICE. .................................
POSTAGE“- ..........................................
SUPPITIES .. ooencvieiaeeeeeeeeeeeeteanaeeaeneanssenaaeenas

TELEPHONE. . .
TEMPORARY HELD,
TRAVEL

..............

BORM 10, LINE 20A g
NET OPERATING LOSS DEDUGTION

- §  575,101.
CARRYOVER GENERATED FROM YEAR END  12/31/99

AMOUNT UTILIZED IN : . -'_____E,B_"fi$ 178, 486.

TOTAL UTILIZATION —_—T
AVATIABLE FOR CARRYOVER TO 2005.......n.coereeressmemssamsmnsrsssssssstss™

CERRYOVER GENERATED FROM YEAR END  12/31/02 5 23 962
AVAITARLE FOR CARRYOVER TO 2005.....cccoonnmnrmeennnsmnmminssstnnnnstts

g  574,638.

CARRYOVER GENERATED FROM YEAR END  12/31/03
AVATLABLE FOR CARRYQVER TO 2005........... cccveeeroemees

CARRYOVER GENERATED FROM YE.AR END waes 8w
" AVAILABLE FOR CARRYOVER TO 2005...c.euuucrenssomenmmemssnnss e
NET OPERATING LOSSES AVATIABEE TN 2008 ..oocerssooorssossio oo
TAXBBLE THCOME. ..o oooveoeeee e es e e nvaanesemamsecaeemesasasssinsene
IR INCOME) ...cooroe-
TOTAL NET OPERATING LOSS DEDUCTION (LIMITED TO TAXABLE .




2003 FEDERAL STATEMENTS
FORMERLY Fggmﬁ%ﬁ%.ﬁpuow, NG

STATEMENT 3
FORM 1120, SCHEDULE K, LINE 5
50% OR MORE OWNERS

HBME . PARAGON MANAGEMENT GROUP, INC.
ID KUMBER : 22-3712919
PERCENTACE OWNED : 100.00%

STATEMENT 4

FORM 1120, SCHEDULE L, LINE 6 l
OTHER CURRENT ASSETS ING i
..... s 143,117 gf-—%%lm' |
PREPAID EXPENSES............c.. cooeuesimencsnermsssrsmsonsesses ot 1T
STATEMENT 5 :
ggrﬁg 1120, S_{(}HEDULE L, LINE 14 , ;
R ASSETS  prenmmg ENDINE—— | ;
2. i .
§ 2,393,637. & 73%’%715. ! :
DUE F‘ROM AFFILIATE J R S S SRR AR T ..:-:::::: 23 445_ r___ﬁ,s—é-ﬁﬁ ' E R
SECURITY DEPOSIT..........0cooiuiimereemrnernen soneeemsenss . %ﬁ@f g 7564l , o
] H
N
[ 3
STATEMENT 6 P
FORM 1120, SGHEDULE L, LINE 18 o
OTHER CURRENT UABILITIES THG i :
. __prgmne__ BT -
L3 719840 8 ATees | ]
ACCRUED EXPENSESE.................. [SRUUUTUTUTUROIPR R soiaL 219,810, !
STATEMENT 7
FORM 1120, SCHEDULE L, LINE 21 ,
OTHER LIABILITIES. e ENDING |
TNN - :

BEFTLIRTES. ......ovoeeesevsssreeeeenesssins <oz § b 285,395
DUE TO AFFILIATES..........cocuomnuessmnmmmmnsssnses conmsiees ot G '




